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NEW PERRY AD EXAMINES FACTS SURROUNDING SANCHEZ S&L ROLE IN DRUG-MONEY LAUNDERING SCHEME

AUSTIN – After two months on the receiving end of at least 12 false, negative attack ads raising the issue of ethics – ads that media truth tests called false, misleading and wrong – the Texans for Rick Perry campaign turns to court records, sworn depositions and news accounts to support a new ad examining Tony Sanchez’s ethics and the role Mr. Sanchez’s Tesoro Savings and Loan played in a drug-money laundering scheme in the mid-1980s.

“This new ad is 100% factual and based on court records, sworn depositions and media reports confirming the role Mr. Sanchez’s Tesoro savings and loan played in a drug-money laundering scheme in the mid-1980s,” said Perry spokesman Ray Sullivan.  

“Mr. Sanchez has been running attack ads on the issue of ethics, but he’s the one who turned a blind eye to millions of dollars arriving at his S&L’s doors, stuffed into suitcases, and dozens of suspicious bank accounts set up by members of an international drug cartel.  When given a choice of turning over the drug-related funds to federal authorities, Mr. Sanchez and Tesoro instead allowed the drug money launderers to spirit the suspect funds to Panama, then a hotbed of international drug activity.”     

The script for the ad entitled “Suitcases” follows:

Newspapers reported Tony Sanchez’s bank laundered $25 million in drug money, stuffed into suitcases, flown to Texas and deposited in his bank.

A federal judge confirmed Sanchez’s bank wired millions of laundered drug money to Manuel Noriega’s Panama.

The Justice Department said Sanchez had a choice: to cooperate with law enforcement or the drug dealers.  Sanchez chose the drug dealers.

Sanchez voice: “I’m very proud of the way our savings and loan handled that matter.”

Can Texans really trust Tony Sanchez?

-more-

The facts underlying the script follow:

· The Dallas Morning News reported on August 5, 2001, that “In June 1984, as Mr. Sanchez fought to build his border-based banking and energy interests, federal agents investigating money laundering arrived to freeze millions of dollars in suspected Mexican drug cartel accounts at Tesoro Savings and Loan, the Laredo thrift founded by the Sanchez family.”

“Drug agents had seen a known Mexican money launderer fly into town, hauling $5.1 million in cash in four suitcases.  He and another man were met by Tesoro officials and chauffeured to the thrift, where the money was deposited.  Nearly $25 million was laundered through Tesoro over 17 months, a thrift officer later testified.  And federal lawyers complained that after the IRS fund freeze, Tesoro – on account holders’ instructions – wired roughly $9 million sought by the U.S. government to Panama.”  

In January 1983, Tesoro had total assets of about $42 million.  So $25 million in deposits over 17 months represented an enormous infusion of funds.  This should have caught the attention of Mr. Sanchez and the thrift’s top management.   
· On November 8, 1984, U. S. District Court Judge Harry Lee Hudspeth, in the case of First City National Bank of El Paso v. U.S., confirms that Tesoro was involved in drug money laundering and the wire transfer to Panama.  His ruling states, "Furthermore, investigations by the Internal Revenue Service established that [drug money launderer Mardoqueo] Alfaro had made large deposits of currency at various locations within the United States (including the Bank of Coronado of San Ysidro, California, the El Paso National Bank, the First City Bank of El Paso, and the Tesoro Savings and Loan Association of Laredo, Texas).

"Several million dollars were withdrawn from Tesoro Savings and Loan of Laredo, Texas, and were transmitted to Panama by means of a wire transfer."  

· The Justice Department argued in federal court that, "Tesoro could have interpled the funds or at least conferred with the IRS, before wiring the money to Panama.

"Tesoro saw to it that the IRS couldn’t reach the released funds by cooperating with persons it must have strongly suspected were Alfaro's nominees by wire transferring to Panama monies Valles and Alfaro had originally brought into Tesoro."  
Under federal law, Mr. Sanchez’s savings and loan had three options.  If Tesoro had fully cooperated with the government by sending questioned funds to the IRS, they would have been immune from any account-holder or other lawsuits.  Or they could have sent the disputed funds to the court, allowing the court to resolve the money dispute.  

But instead of taking those safer options, Tesoro chose a third option allowing the drug money-launderers to wire the money to Panama.  This was the riskiest option for Mr. Sanchez and Tesoro, exposing them to federal fines and restitution orders of up to 150% of the amount of funds wired.   

At the time, Panama was a known drug haven run by General Manual Noriega.  Noriega is now serving a 40-year sentence on racketeering, drug-money laundering and drug trafficking activities.  

Mr. Sanchez and Tesoro acted in the best interests of the drug cartel instead of the best interests of American law enforcement and American families. 

The Suitcases ad starts in statewide rotation today.     #####  

